Calculation basis for analysis of fiscal impact of risks and opportunities on business activities (relevant to p. 53 of Integrated Report 2024)

The Daiseki Group assessed the fiscal impact of risks and opportunities on its business activities in FY2023.Since the impact on business activities does not change in FY2024, the results of the FY2023 analysis are used

M 4.0°C scenario

* The long-term business scale is difficult to predict and is therefore assumed to be equal to the medium-term business scale.

V¥ Positive fiscal impacts

No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations.
In FY2019, Daiseki announced Vision 2030, our long-term
management vision for FY2031. We have been strengthening our
enwrorTment-reIate(_j businesses since, with a fo<_:us on carbor! . In the medium term, we have hypothesized that a 4.0°C scenario In the long term, we have hypothesized that a 4.0°C scenario would
neutrality and the circular economy. Our consolidated operating profit 0 . . . . 0 . . . .
. - would see a 2.3% growth in consolidated operating profit by FY2051. see a 2.3% growth in consolidated operating profit by FY2051. In
in FY2018, the year before we launched Vision 2030, was ¥8,777 L . L .
S h S L In FY2019, Daiseki announced Vision 2030, our long-term FY2019, Daiseki announced Vision 2030, our long-term management
million, increasing to ¥12,711 million in FY2023, giving an average . . - . . §
. . . management vision for FY2031. We have been strengthening our vision for FY2031. We have been strengthening our environment
annual growth rate of 7.6% over this five-year period. If we continue . . . . . . . .
to arow at this rate until FY2031. our consolidated operating profit environment-related businesses since, with a focus on carbon related businesses since, with a focus on carbon neutrality and the
wiﬁ be ¥23.000 million in that e'ar In Vision 2030 5ve set?_)lft our neutrality and the circular economy. In the ten years prior to the launch circular economy. In the ten years prior to the launch of Vision 2030,
lan 1o incr;aase revenues and );ofitl throuah new bulsinesses M&A of Vision 2030, from FY2007 to FY2017, our consolidated operating from FY2007 to FY2017, our consolidated operating profit grew at an
) gn d other activities. with a tar pet of achie\?in a consoli dated, o erat,in profit grew at an average annual growth rate of 2.3%, while in the five average annual growth rate of 2.3%, while in the five years since its
0 : Increased profit from 5,000 ) - 9 9 P g 10,000 years since its launch, from FY 2018 to FY 2023, this rate has been 10,000 launch, from FY 2018 to FY 2023, this rate has been 7.6%. In a 4.0°C
pportunit . profit of ¥25,000 million by FY2031. We plan to generate ¥20,000 0 o . . . . . . . . .
1 new business (market million of this consolidated operating brofit from our existin 7.6%. In a 4.0°C scenario, we hypothesize that growth in the medium scenario, we hypothesize that growth in the long term will remain at
y i . . P gp . g term will remain at pre-launch levels. This would see our consolidated pre-launch levels. This would see our consolidated operating profit
opportunity) industrial waste treatment and recycling operations. We also plan to
. . ecycling op ] P operating profit grow to approximately ¥36,000 million by FY2051. grow to approximately ¥36,000 million by FY2051. Of this, we would
establish new businesses that will contribute to carbon neutrality and . - - . L .
the circular economy and aenerate an operating orofit of ¥5.000 Of this, we would plan to generate ¥26,000 million from our existing plan to generate ¥26,000 million from our existing industrial waste
- y and ge P gp ' industrial waste treatment and recycling operations and ¥10,000 treatment and recycling operations and ¥10,000 million from new
million by FY2031. Daiseki Eco. Solution provides a record of success . . . _— . . . i - . .
in this area: starting out as a new internal venture within Daiseki Co million from new businesses. We estimate that the medium-term fiscal businesses. We estimate that the long-term fiscal impact of this
Ltd. in 1996 it hasg rown. in the aporoximately 20 vears since its ? impact of this opportunity in a 4.0°C scenario (its contribution to opportunity in a 4.0°C scenario (its contribution to increases in
four.1 din inéo a Grc?u co7m an nE\F/)v enerati: anyo erating orofit of increases in consolidated operating profit from FY2023 to FY2051) consolidated operating profit from FY2023 to FY2051) would be ¥
g In P pany gen g perating p would be ¥10,000 million, taking into account the fact that we 10,000 million, taking into account the fact that we recorded no profit
¥2,000 million. We are working to establish three new businesses of a . - . . .
L S . recorded no profit from new businesses in FY2023. from new businesses in FY2023.
similar scale to Daiseki Eco. Solution. In the short term, we can expect
the demand for carbon neutrality and a circular economy to be
approximately the same in either a 1.5°C or 4.0°C scenario. On this
basis, we estimate that the fiscal impact of this opportunity will be a
. contribution of ¥5,000 million to increases in consolidated operating . .
million yen profit from FY 2023 to FY203L. million yen million yen
No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
nerat r industrial te treatment and r lin rations. . . .
?r? FeYaZCe)iIQbyDoauiselkid:rSm(I)inv(\:lztsj s/is?gn 290303 :urel((:));c I—tgrr%pe e In the medium term, we have hypothesized that a 4.0°C scenario In the long term, we have hypothesized that a 4.0°C scenario would
mana emer71t vision for FY2031. We have b(;en strengthenin our would see a 2.3% growth in consolidated operating profit by FY 2051, seea?2 30/?; rOV\;th in consofi%ated operatin r(.)fit by FY2051. In
envirgnment-related businesses .since with a focus or?carbor? In FY2019, Daiseki announced Vision 2030, our long-term FY201§ Dgiseki announced Vision F;030 gu? lon -t)e/zrm mané ement
neutrality and the circular econom 6ur consolidated operating profit management vision for FY2031. We have been strengthening our vision fo’r FY2031. We have been stren ti71enin ogr environmegnt-
in FY2018, the year before we Iauﬁ.ched Vision 2030 V\?as ¥8 7975 environment-related businesses since, with a focus on carbon related businesses éince with a focus orgJ carborgJ neutrality and the
million in(;reasixrg to ¥12,711 million in FY2023 iv,in an a’vera e neutrality and the circular economy. In the ten years prior to the launch circular economy. In thé ten years prior to the launch of \)//ision 2030
i annual l rowth ratg of 7 6°’/o over this five-year er,igd Ifgwe contin%e of Viision 2030, from FY2007 to FY2017, our consolidated operating from FY2007 toyI.:YZOlY ou): con.folidated operating profit grew at a,m
Increased profit from to growgat this rate untii FY2031, our conZoIidzfl)ted op;erating profit profit grew at an average annual growth rate of 2.3%, while in the five average annual growth ra’te of 2.3%, while inethe fivge Sears gince its
.. | existing industrial waste 9.000 : 15.000 ears since its launch, from FY2018 to FY2023, this rate has been 15,000 o
Opportunit ; ’ i illion i I Visi ’ 4 ! . ! . . ! i 6%. Ina 4.0°
y operations P L . P ug o ’ term will remain at pre-launch levels. This would see our consolidated ’ YpoTIEs g ong : ,
and other activities, with a target of achieving a consolidated operating . . . . pre-launch levels. This would see our consolidated operating profit
(market opportunity) profit of ¥25,000 million by FY2031. We can expect the demand for opera_tmg profit grow to approximately ¥36’00.0 _m|II|on by FYZQS.L grow to approximately ¥36,000 million by FY2051. Of this, we would
industrial Wa’ste treatment and recycling to be approximately the same Of this, we would plan to generate ¥26,000 million from our existing lan to generate ¥26,000 m,illion from our existin industriail waste
in either a 1.5°C or 4.0°C scenarig ancgiJ lan topZnerate ¥2g 000 industrial waste treatment and recycling operations. We estimate that ?reatmegt and rec cli,n operations. We estimate tghat the long-term
million of tHe above (l:onsolidated c; erat?n ro?it target fron'1 our the medium-term fiscal impacts of this opportunity in a 4.0°C scenario fiscal impacts of t);ﬂs og cF:rtunit iﬁ a 4.0°C scenario (its congtlribution
existing industrial waste treatment ;nd recgcrl)in 0 e?ations We (its contribution to increases in consolidated operating profit from to increases in consolic?;ed 0 e)r/atin lrofit from FY2023 to FY2051)
estimat% that the short-term fiscal impacts )c:f th?s op ortunit. ina4.0° FY2023 to Fy2051) will be ¥15,000 million: the ¥26,000 million will be ¥15,000 million: the ¥26 Ooogn?illion rojection for FY2051
- __— . pact opp ymads. projection for FY2051 minus the ¥11,000 million contributed in . ; - : . proj
C scenario (its contribution to increases in consolidated operating FY2023 minus the ¥11,000 million contributed in FY2023.
profit from FY2023 to FY2031) will be ¥9,000 million: the ¥20,000 '
million projection for FY2031 minus the ¥11,000 million contributed
in FY2023.
million yen million yen million yen
| No. Item Short term Medium term Long term




As greenhouse gas emissions regulations become more stringent,
regulations on fossil fuel use are also being tightened. Based on
predictions of rising demand for recycled fuels over the short, medium,

In terms of the medium-term fiscal impacts of this opportunity in a

In terms of long-term fiscal impacts of this opportunity in a 4.0°C

Opportunit Increased profit from our 450 and long term in a 4.0°C scenario, we will continue to expand our 1,125 4.0°C scenario, we hypothesize that a 50% increase in operating profit 1,125 scenario, we hypothesize that a 50% increase in operating profit from
recycled fuels business operations in this area. Daiseki’s FY2023 operating profit was ¥9,639 from these operations in the short term (as compared to FY2023) will these operations in the short term (as compared to FY2023) will be
y3 (market opportunity) million. Approximately 10% of this, ¥900 million yen, came from our be followed by a further 50% increase (an anticipated increase of ¥ followed by a further 50% increase (an anticipated increase of ¥1,125
recycled fuels business. In terms of the short-term fiscal impacts of this 1,125 million in total). million in total).
opportunity in a 4.0°C scenario, we hypothesize that operating profit
from these operations will increase by 50% (¥450 million).
million yen million yen million yen




V¥ Negative fiscal impacts

No. Item Short term Medium term Long term
The GX League’s emissions trading system (GX-ETS) will launch in
FY2024. Daiseki is not currently expected to make emissions-based
payments under the GX-ETS due to our low emissions. However, we
have estimated the potential fiscal impact of this risk by taking into
account the possibility that we may reach the threshold for the system
in future and estimating the sum we would have to pay. In FY2023, The Japanese government has declared its goal to reduce emissions to The Japanese government has declared its goal to reduce emissions to
the Daiseki Group’s Scope 1 emissions were 27,951 tons of CO, and zero by FY2051. If we hypothesize that Daiseki’s business will double zero by FY2051. If we hypothesize that Daiseki’s business will double
our Scope 2 emissions were 9,990 tons of CO,, giving a in size over the medium term, emissions to be reduced over t_he' ' in size over the long term, emissions to be reduced gvgr the 'medium
combined total of 37,941 tons of CO,. The Japanese government medium term will total 75,882 tons of CO, (double our emissions in term will total 75,882 tons of CO, (double our emissions in
Increased energy costs 11 has declared its goal to reduce emissions by 46% by FY2031 as 1150 FY5023)._V_Ve hba\{e madeI _pl(rjovmr(])_nal CalCUIaU\(/)n; on the _ba5|s ((j)f 1150 FY§023)..V_Ve hba\{e madeI _p;ovmr(])_nal calcula'{ll\(/)n?1 on the _ba3|s gf
Risk 1 due to carbon pricin compared to FY2014 levels. If Daiseki were required to reduce ' carbon prlf:lng eing applied to t _IS falmount. e have estimate ' carbon prlf:lng eing applied to t _ls gmount. e have estimate
P _g our emissions by 46% by EY2031 as compared to Y2023 that the price of carbon per ton will increase to 113 US$ by that the price of carbon per ton will increase to 113 US$ by
systems (regulatory risk) levels. this woul)él cor(r)esyond 0 4 reductiopn of 17453 tors of FY2051 in a 4.0°C scenario, based on predictions put forward FY2051 in a 4.0°C scenario, based on predictions put forward
co W bon : ) . by the IEA in its WEO 2022. We used an exchange rate of 1 by the IEA in its WEO 2022. We used an exchange rate of 1
». We have made provisional calculations on the basis of i .
. . . . . US$ to ¥134.1, based on FY2023 rates. We thereby estimated a US$ to ¥134.1, based on FY2023 rates. We thereby estimated a
carbon pricing being applied to this amount. We have estimated . . . I i . e
. - medium-term fiscal impact of ¥1,150 million: 75,882 tons of long-term fiscal impact of ¥1,150 million: 75,882 tons of CO, x
that the price of carbon per ton will increase to 90 US$ by CO, x 113 US$ x ¥134.1 113 US$ x ¥134.1
FY2031 in a 4.0°C scenario, based on predictions put forward 2 o -
by the International Energy Agency (IEA) in its World Energy
Outlook (WEOQ) 2022. We used an exchange rate of 1 US$ to ¥
134.1, based on FY2023 rates. We thereby estimated a fiscal
impact of ¥211 million: 17,453 tons of CO, x 90 US$ x ¥134.1.
million yen million yen million yen
No. Item Short term Medium term Long term
There are risks of temporary reductions in sales revenue and the
accrual of repair costs for equipment due to halts in factory operations,
disruption of logistics networks, and other factors due to storms. The
costs from the FY2020 disaster at Daiseki’s Chiba Works amounted to
approximately ¥40 million. Disasters in the 1.5°C scenario and the 4.0°
C scenario over the short term are thought to be similar. We have To estimate worst-case medium-term impacts in a 4.0°C scenario, we
i estimated potential damages on the basis of the property value of our considered the possibility that a disaster could occur at Daiseki Kyushu . o . . .
h the(.juced pI:[QfIt ol 2 d 280 Chiba and other Works. The estimated value of Daiseki’s Chiba 1,269 Works, our highest-valued Works. If we hypothesize that Daiseki’s 2,538 Oyer. the long term in a 4.0°C scenario, we assume that physical risk
Risk 2 aitin Opere_l 0ns cause Works as of the end of February 2023 (not including associated land) business doubles in size over this period and a disaster occurs at our will mcre_ase as w_eathe_r events b(_acome more severe, and therefore_
by natural _dlsas_ter (acute is ¥223 million. However, the average property value of a Daiseki Kyushu Works (with a property value of ¥3,536 million, 16 times that hypothesize tha_t fiscal _|mpacts will double_ a§ compared to the medium
physical risk) Works (not including associated land), averaged across all of Daiseki’s of our Chiba Works), estimated damages amount to ¥1,269 million (¥ term, for an estimated impact of ¥2,538 million.
six Works, is ¥1,588 million, equivalent to seven times the value of 40 million x 2 x ¥3,536 million + ¥223 million).
our Chiba Works. To estimate the potential short-term fiscal impact of
this risk, we have therefore taken into account the possibility of
suffering damages amounting to seven times the level incurred at the
time of the disaster at our Chiba Works, for an estimate of ¥280
million.
million yen million yen million yen




Bl 1.5°C scenario

V¥ Positive fiscal impacts

* The long-term business scale is difficult to predict and is therefore assumed to be equal to the medium-term business scale.

No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations.
In FY2019, Daiseki announced Vision 2030, our long-term
management vision for FY2031. We have been strengthening our
environment-related businesses since, with a focus on carbon
neutrality and the circular economy. Our consolidated operating profit Over the medium term in a 1.5°C scenario, we can expect to see high Over the long term in a 1.5°C scenario, we can expect to see high
in FY2018, the year before we launched Vision 2030, was ¥8,777 growth rates due to increasing demand for carbon neutrality and a growth rates due to increasing demand for carbon neutrality and a
million, increasing to ¥12,711 million in FY2023, giving an average circular economy. In FY2019, Daiseki announced Vision 2030, our circular economy. In FY2019, Daiseki announced Vision 2030, our
annual growth rate of 7.6% over this five-year period. If we continue long-term management vision for FY2031. We have been long-term management vision for FY2031. We have been
to grow at this rate until FY2031, our consolidated operating profit strengthening our environment-related businesses since, with a focus strengthening our environment-related businesses since, with a focus
will be ¥23,000 million in that year. In Vision 2030, we set out our on carbon neutrality and the circular economy. In the ten years prior to on carbon neutrality and the circular economy. In the ten years prior to
plan to increase revenues and profit through new businesses, M&A, the launch of Vision 2030, from FY2007 to FY2017, our consolidated the launch of Vision 2030, from FY2007 to FY2017, our consolidated
) Increased profit from 5 000 and pther act|V|t|es,_vv_|th a target of achieving a consolidated operating 20000 f)peratu.ng profit grew a_1t an average annual growth rate of 2.3%, while 20.000 gperatlpg profit grew a_lt an average annual growth rate of 2.3%, while
Opportunit new business (market ! profit of ¥25,000 million by FY2031. We plan to generate ¥20,000 ' in the five years since its launch, from FY2018 to FY2023, this rate ' in the five years since its launch, from FY 2018 to FYY2023, this rate
yl . million of this consolidated operating profit from our existing has been 7.6%. This would see our consolidated operating profit grow has been 7.6%. This would see our consolidated operating profit grow
opportunity) industrial waste treatment and recycling operations. We also plan to to approximately ¥60,000 million by FY2051. Of this, we would plan to approximately ¥60,000 million by FY2051. Of this, we would plan
establish new businesses that will contribute to carbon neutrality and to generate ¥40,000 million from our existing industrial waste to generate ¥40,000 million from our existing industrial waste
the circular economy and generate an operating profit of ¥5,000 treatment and recycling operations and ¥20,000 million from new treatment and recycling operations and ¥20,000 million from new
million by FY2031. Daiseki Eco. Solution provides a record of success businesses. We estimate that the medium-term fiscal impact of this businesses. We estimate that the long-term fiscal impact of this
in this area: starting out as a new internal venture within Daiseki Co. opportunity in a 1.5°C scenario (its contribution to increases in opportunity in a 1.5°C scenario (its contribution to increases in
Ltd. in 1996, it has grown, in the approximately 20 years since its consolidated operating profit from FY2023 to FY2051) would be ¥ consolidated operating profit from FY2023 to FY2051) would be ¥
founding, into a Group company now generating an operating profit of 20,000 million, taking into account the fact that we recorded no profit 20,000 million, taking into account the fact that we recorded no profit
¥2,000 million. We are working to establish three new businesses of a from new businesses in FY2023. from new businesses in FY2023.
similar scale to Daiseki Eco. Solution. In the short term, we can expect
the demand for carbon neutrality and a circular economy to be
approximately the same in either a 1.5°C or 4.0°C scenario. On this
basis, we estimate that the fiscal impact of this opportunity will be a
contribution of ¥5,000 million to increases in consolidated operating
million yen [profit from FY2023 to FY2031. million yen million yen
No. Item Short term Medium term Long term
The Daiseki Group’s consolidated operating profit in FY2023 was ¥
12,711 million, of which approximately ¥11,000 million was
generated by our industrial waste treatment and recycling operations. Over the medium term in a 1.5°C scenario, we can expect to see high . o . .
. . . . . : Over the long term in a 1.5°C scenario, we can expect to see high
In FY2019, Daiseki announced Vision 2030, our long-term growth rates due to increasing demand for Daiseki’s industrial waste . . S .
. . . . . . growth rates due to increasing demand for Daiseki’s industrial waste
management vision for FY2031. We have been strengthening our treatment and recycling operations, which can reduce emissions. In . . . -
. . . . S - treatment and recycling operations, which can reduce emissions. In
environment-related businesses since, with a focus on carbon FY?2019, Daiseki announced Vision 2030, our long-term management o -
. . . . . . . . FY2019, Daiseki announced Vision 2030, our long-term management
neutrality and the circular economy. Our consolidated operating profit vision for FY2031. We have been strengthening our environment- - . .
. - . . . . vision for FY2031. We have been strengthening our environment-
in FY2018, the year before we launched Vision 2030, was ¥8,777 related businesses since, with a focus on carbon neutrality and the . . . .
e h N . . . . related businesses since, with a focus on carbon neutrality and the
million, increasing to ¥12,711 million in FY 2023, giving an average circular economy. In the ten years prior to the launch of Vision 2030, . . ..
. g . . . . . circular economy. In the ten years prior to the launch of Vision 2030,
Increased profit from annual growth rate of 7.6% over this five-year period. If we continue from FY2007 to FY2017, our consolidated operating profit grew at an . : .
. . . . . 0 L . L from FY2007 to FY2017, our consolidated operating profit grew at an
_ | existing industrial waste 9 000 to grow at this rate until F'Y2031, our consolidated operating profit 29 000 average annual growth rate of 2.3%, while in the five years since its 29 000 average annual growth rate of 2.3%, while in the five years since its
Opportunit : ' will be ¥23,000 million in that year. In Vision 2030, we set out our ! launch, from FY2018 to FY2023, this rate has been 7.6%. Taking an ' o s ;
treatment and recycling . . . . e launch, from FY2018 to FY2023, this rate has been 7.6%. Taking an
y2 . plan to increase revenues and profit through new businesses, M&A, average of these two rates, we can hypothesize a growth rate in this averade of these two rates. we can hvoothesize a arowth rate in this
operations and other activities, with a target of achieving a consolidated operating area of 5.0% in a 1.5°C scenario. This would see our consolidated v o rates, we can yp g i
ket opportunity) . . . . . - area of 5.0% in a 1.5°C scenario. This would see our consolidated
(market opp Y, profit of ¥25,000 million by FY2031. We can expect the demand for operating profit grow to approximately ¥60,000 million by FY2051. . . . -
- . . . . - - operating profit grow to approximately ¥60,000 million by FY2051.
industrial waste treatment and recycling to be approximately the same Of this, we would plan to generate ¥40,000 million from our existing . L .
L o o . . . . . . Of this, we would plan to generate ¥40,000 million from our existing
in either a 1.5°C or 4.0°C scenario, and plan to generate ¥20,000 industrial waste treatment and recycling operations. We estimate that ) . . . .
. . ] . . . . . L R . industrial waste treatment and recycling operations. We estimate that
million of the above consolidated operating profit target from our the medium-term fiscal impacts of this opportunity in a 1.5°C scenario . . . o R o
s . . . . I . . . . . the long-term fiscal impacts of this opportunity in a 1.5°C scenario (its
existing industrial waste treatment and recycling operations. We (its contribution to increases in consolidated operating profit from L . . . . .
. . . ; o R . N - contribution to increases in consolidated operating profit from FY2023
estimate that the short-term fiscal impacts of this opportunity in a 1.5 FY2023 to FY2031) will be ¥29,000 million: the ¥40,000 million . S - -
.. N . . . . . . - . . to FY2051) will be ¥29,000 million: the ¥40,000 million projection for
C scenario (its contribution to increases in consolidated operating projection for FY2051 minus the ¥11,000 million contributed in EY2051 minus the ¥11.000 million contributed in Y2023
profit from FY2023 to FY2031) will be ¥9,000 million: the ¥20,000 FY2023. ’ '
million projection for FY2031 minus the ¥11,000 million contributed
in FY2023.
million yen million yen million yen
| No. Item Short term Medium term Long term




Opportunit
y3

Increased profit from our
recycled fuels business
(market opportunity)

270

million yen

As greenhouse gas emissions regulations become more stringent,
regulations on fossil fuel use are also being tightened. In a 1.5°C
scenario, recycled fuel alternatives to fossil fuels will also be subject to
regulation, but we hypothesize that there will be a transition phase in
which demand for fossil fuels is maintained in the short term, before
disappearing over the medium to long term. In the short term, Daiseki
will continue our recycled fuels business while considering a shift
toward other businesses once the transition period is over, a shift we
will make from the medium term onward. Daiseki’s FY2023 operating
profit was ¥9,639 million. Approximately 10% of this, ¥900 million
yen, came from our recycled fuels business. In terms of the short-term
fiscal impacts of this opportunity in a 1.5°C scenario, we hypothesize
that operating profit from these operations will increase by 30% (¥270
million).

million yen

In the medium term in a 1.5°C scenario, we hypothesize that our
recycled fuels business will be discontinued, resulting in no increase in
operating profit in this area. The fiscal impact of this opportunity is
therefore zero.

million yen

In the long term in a 1.5°C scenario, we hypothesize that our recycled
fuels business will be discontinued, resulting in no increase in
operating profit in this area. The fiscal impact of this opportunity is
therefore zero.




V¥ Negative fiscal impacts

No. Item Short term Medium term Long term
The GX League’s emissions trading system (GX-ETS) will launch in
FY2024. Daiseki is not currently expected to make emissions-based
payments under the GX-ETS due to our low emissions. However, we
have estimated the potential fiscal impact of this risk by taking into
account the possibility that we may reach the threshold for the system
in future and estimating the sum we would have to pay. In FY2023, The Japanese government has declared its goal to reduce emissions to The Japanese government has declared its goal to reduce emissions to
the Daiseki Group’s Scope 1 emissions were 27,951 tons of CO, and zero by FY2051. If we hypothesize that Daiseki’s business will double zero by FY2051. If we hypothesize that Daiseki’s business will double
our Scope 2 emissions were 9,990 tons of CO,, giving a in sge over the medlum term, emissions to be reduced over t_he_ _ |n_3|ze over the long term, emissions to be redqcefﬂ ove_r the long term
combined total of 37,941 tons of CO,. The Japanese government medium term will total 75,882 tor.15_of CO, (doub_le our em|35|or?s in will total 75,882 tons Qf.COZ (double.our emissions !n FY2023).
Increased energy costs 208 has declared its goal to reduce emissions by 46% by FY2031 as 2544 FY2023)._V_\/e ha\{e made_prowsm_nal calculations on the _ba3|s of 2544 W_e have made prc_JV|5|onaI_ calculations on the bas_ls of carbon
. .. o . ’ carbon pricing being applied to this amount. We have estimated ' pricing being applied to this amount. We have estimated that the
Risk 1 due to carbon pricing compared to FY2014 levels. If Daiseki were required to reduce that the price of carbon per ton will increase to 250 US$ b rice of carbon per ton will increase to 250 US$ by FY2051 in a
systems (regulatory risk) our emissions by 46% by FY2031 as compared to FY2023 P . Pe! - y P . onp - y .
levels, this would correspond to a reduction of 17,453 tons of FY2051 in a 1_.5 C scenario, based on predictions put forward _1.5 C scenario, based on predictions put forward by the IEA in
CO,. We have made provisional calculations on the basis of by the IEA in its WEO 2022. We used an exchange ratg of 1 its WEO 2022. We used an exchange rgte of 1 US$ to ¥134:1,
bon pricing being applied to this amount. We have estimated US$.to ¥134.1,. basgd on FY2023 rates..V\./e thereby estimated a pased on FY2023 ra}tgs. We thereby estimated a long-term fiscal
car P . o medium-term fiscal impact of ¥2,544 million: 75,882 tons of impact of ¥2,544 million: 75,882 tons of CO, x 250 US$ x ¥
that the price of carbon per ton will increase to 140 US$ by CO, x 250 US$ x ¥134.1 134.1
FY2031 ina 1.5°C scenario, based on predictions put forward 2 o -
by the IEA in its WEO 2022. We used an exchange rate of 1
US$ to ¥134.1, based on FY2023 rates. We thereby estimated a
short-term fiscal impact of ¥328 million: 17,453 tons of CO, x
140 US$ x ¥134.1.
million yen million yen million yen
No. Item Short term Medium term Long term
There are risks of temporary reductions in sales revenue and the
accrual of repair costs for equipment due to halts in factory operations,
disruption of logistics networks, and other factors due to storms. The
costs from the FY2020 disaster at Daiseki’s Chiba Works amounted to
approximately ¥40 million. Disasters in the 1.5°C scenario and the 4.0°
C scenario over the short term are thought to be similar. We have
Reduced profit due to estllmated potential damages on Fhe basis of the propertxvalug of our We hypothesize that our business will double in size as compared to its We hypothesize that our business will double in size as compared to its
. halt in operations caused 280 Chiba and other Works. The estimated Valu.e OfD.alsekl S (.jhlba 560 short-term scope over the medium term in a 1.5°C scenario 560 short-term scope over the long term in a 1.5°C scenario, accompanied
Risk 2 . Works as of the end of February 2023 (not including associated land) . S : ., Lo - . o
by natural _dlsas.ter (acute is ¥223 million. However, the average property value of a Daiseki a.ccom.panled by a doubl-ln.g in potential damages for an estimated by a dgupllng in potential damages for an estimated fiscal impact of ¥
physical risk) Works (not including associated land), averaged across all of Daiseki’s fiscal impact of ¥560 million. 560 million.
six Works, is ¥1,588 million, equivalent to seven times the value of
our Chiba Works. To estimate the potential short-term fiscal impact of
this risk, we have therefore taken into account the possibility of
suffering damages amounting to seven times the level incurred at the
time of the disaster at our Chiba Works, for an estimate of ¥280
million.
million yen million yen million yen
No. Item Short term Medium term Long term
Reduced profit from 0 The demand for recycled fuels is predicted to be maintained over the 900 Ir? a 1.5°C scenario, We'predict that demand for recycled fgels will 900 |I’.l a 1.5°C scenario, We.predict that demand for recycled fqels will
. . . . . . disappear over the medium term onward, and therefore estimate a disappear over the medium term onward, and therefore estimate a
Risk 3 sales of recycled fuels short term in the 1.5°C scenario as well, and the fiscal impact is fiscal impact of ¥900 million in lost operating profit (the operatin fiscal impact of ¥900 million in lost operating profit (the operatin
(market risk) — therefore expected to be zero. — Isca 1mp peraring p P g — > fmp perating p P g
million yen million yen profit generated by our recycled fuels business in FY2023). million yen profit generated by our recycled fuels business in FY2023).




